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April 2, 2007

Mr. David Mellett

SWIFT Standards Department

7th Floor, The Corn Exchange

55 Mark Lane

London EC3R 7NE

England

RE: Giovannini Barrier 1 Protocol Gap Analysis – Market Infrastructures

Dear David,

The Americas’ Central Securities Depository Association (ACSDA)
 commends SWIFT Standards for identifying and cataloguing a number of current gaps in international message standards ISO 15022 and 20022.  ACSDA’s membership includes a number of depositories
 that are already using the ISO messaging standards, and therefore, we as an organization take great interest in supporting and facilitating initiatives relating to international standards.

We recognize that your paper, Giovannini Barrier 1 Protocol Gap Analysis – Market Infrastructures, relates to and seeks to resolve specific functional or transactional gaps in international messaging which impact European Union clearing, depository and other post-trade infrastructures.  However, as we all know, such gaps often impact cross-border flows to and from countries outside the EU, as well as within some national systems.  In addition, recognizing that some information passed between EU CSDs
 and their participants originates from outside of the EU, the next phase of the analysis may need to be more global in reach.

While we appreciate the timeframes for adopting the Giovannini protocol within the EU are tight, we believe that consideration of non-EU markets’ messaging issues not only would achieve more comprehensive and compelling results but that if it were not part of the initiative, an important opportunity for eventual global harmonization will have been missed.

In fact, finalizing plans for a new regional solution, in isolation, could actually delay global progress in adopting and implementing messaging standards. Indeed, the extensive re-work needed to globalize such a regional protocol later is likely, in the long run, to mean greater overall costs for everyone involved.

Within the membership of ACSDA, and we assume possibly within the other CSD
 and CCP
 groups, a number of infrastructure providers would be willing to contribute their work and work plans so that without much additional effort, SWIFT’s final recommended solutions to the Giovannini gaps can reflect globally compatible and relevant enhancements for the ISO messaging standards.  We stress that many of the process steps have already been outlined within the analysis document and we do not foresee the additional work to be a major exercise.

At this juncture there are a few additional observations we would like to make.

1. In general, Asset Servicing process functions seem to be reasonably well covered within this analysis with the possible exception of Securities Lending, Repo and Pre-Settlement institutional matching activity.

2. We would welcome this analysis as an opportunity to address a greater convergence of SWIFT and FIX trade information messaging standards.

3. In general we support the expansion of ISO 15022 messaging as a means to close gaps rather than adopting ISO 20022.

4. ISO20022 may be a preferred option where ISO15022 can not be easily expanded to fully support a process or where wholesale process changes need to occur to support an expansion of services, such as issuer connectivity for Corporate Actions.

5. ISO15022 and ISO20022 Data Dictionaries should be common to both standards and be developed in tandem with potential convergence at a later point of time.

6. We would expect additional gaps to surface when addressing the next, more detailed phase of review, focusing on not only messages and fields but parametric alternatives within fields.

Please feel free to call on ACSDA and any of its relevant individual member depositories for additional feedback and experience.  We believe that talking to ACSDA and other non-European groups can help keep ISO international standards relevant globally.  Please let us know how we can contribute to this important initiative.

Sincerely,

Mary Ann Callahan

President

cc:  ACSDA Member Depositories (on the attached list)

Mr. Joel Merere, Chair, ECSDA (email:  joel.merere@euroclear.com)

Mr. Denis Solovyev, Chair, AECSD (email: Solovyov@ndc.ru)

Mr. Mohammad Hanif Jakhura, Chair, ACG  (email:  hanif_jakhura@cdcpak.com)

Mr. Mohamed Abdel Salam, Chair, AMEDA (email: m.abdsalam@mcsd.com.eg )

Ms. Amarilis Sardenberg, Chair, CCP12 (email: asardenb@cblc.com.br)

	Members of the Americas’ Central Securities Depository Association

	Caja de Valores S.A. (CVSA)
	Argentina

	Mercado de Valores de Buenos Aires, S.A. (MERVAL)
	Argentina

	Entidad de Depósito de Valores de Bolivia S.A. (EDV)
	Bolivia

	Companhia Brasileira de Liquidacao e Custódia (CBLC)
	Brasil

	Central de Custódia e de Liquidacao Financeira de Títulos (CETIP)
	Brasil

	The Canadian Depository for Securities Limited (CDS)
	Canada

	Depósito Central de Valores, S.A., Depósito de Valores (DCV)
	Chile

	Depósito Centralizado de Valores de Colombia S.A. (DECEVAL)
	Colombia

	Bolsa de Valores de Costa Rica 
	Costa Rica

	Eastern Caribbean Central Securities Depositoy (ECCSD)
	Eastern Caribbean

	Depósito Centralizado de Compensación y Liquidación de Valores  S.A. (Decevale)
	Ecuador

	Central de Depósito de Valores, S.A. (CEDEVAL)
	El Salvador

	Bolsa de Valores Nacional S.A. (BVN)
	Guatemala

	Jamaica Central Securities Depository Limited
	Jamaica

	S.D. Indeval, S.A. de C.V. (S.D. Indeval)
	Mexico

	Central Nicaragüense de Valores, S.A. (CENIVAL) 
	Nicaragua

	Central Latinoamericana de Valores, S.A. (LATIN CLEAR)
	Panamá

	Cavali S.A. I.C.L.V. (CAVALI)
	Perú

	CEVALDOM Depósito Centralizado de Valores S.A. 
	República Dominicana

	STRATE Ltd. (STRATE)
	South Africa

	Trinidad & Tobago Central Depository Limited (TTCD)
	Trinidad & Tobago

	The Depository Trust & Clearing Corporation (DTCC)
	USA

	Bolsa de Valores de Montevideo (BVM)
	Uruguay


� ACSDA represents 23 Central Securities Depositories in 28 countries located in North, Central and South America, the Caribbean and also includes the depository in South Africa.  A list of our members is enclosed.


� ACSDA members currently using ISO messaging include DTCC (USA), CDS (Canada), STRATE (South Africa), Caja de Valores (Argentina) and Indeval (Mexico).


� We note that where the original Giovannini reports were focused on breaking down the barriers for an efficient single market for Euro-denominated transactions, the subsequent proposals by SWIFT emphasize EU-wide efforts.  We are essentially asking to widen the scope to all relevant infrastructures globally.


� ACG, AMEDA, AECSD are CSD Associations, which in addition to ACSDA, complement ECSDA. 


� CCP-12 is the global CCP group which complements EACH in Europe.





